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1.) Justification for the choice of thesis 

Life is the art of making decisions. This modern, simple saying expresses a deep truth, 

because man is constantly facing choices. For centuries, science has been interested in the 

kind of decisions that people make. Researchers in various fields focused on the circumstances 

of decision making, the very moment of decision making and its consequences. One of the 

most important fields of science related to decision making is economics, which studies 

people's behavior and interactions between them in limited resources conditions. The 

author's interest concentrates on decisions related to finance, and therefore regarding cash 

flow. In particular, the author would like to draw attention to the preparation and analysis of 

financial information for the purpose of making decisions related to financial reporting. 

Financial statements are an integral element of accountancy. They are a synthetic, well-

structured representation, in monetary items, of events affecting the entities and the 

transactions it undertakes to provide financial information in systems, structure and 

relationships that meet the needs of a wide range of users (Jarugowa, Walińska, 1997, p. 12). 

Financial reporting as an accounting subsystem performs its informational function - providing 

internal and external users with information, useful in the decision-making process. 

Therefore, the role of accounting, and especially financial reporting, in functioning of business 

entities, cannot be overestimated. 

An important element the decision-making process is knowledge about the barriers that 

limit the possibilities of making decisions. In literature, these barriers are divided into two 

groups: subjective (related to decision-makers) and objective (resulting from the conditions in 

which the subject is functioning) (Jakubowska, 2008, p. 66). The objective barriers include, 

among others, legal conditions. On the one hand, this law is a set of norms issued or 

sanctioned by the state and guaranteed by state coercion, but on the other hand law is 

a subject of scientific research. 

The science of law is interested in the rules that determine the desired behavior of 

a person. Thus, certain solutions contained in the law can both encourage certain decisions 

and discourage other decisions. It is worth pointing out, that legally organized order is a more 

effective solution than a privately organized order (Stroiński, 2008, p. 489). This means that 

complete freedom of decisions and action would create chaos. That is why societies define 

a set of rights and obligations for themselves. Restrictions of the freedom of decisions and 

actions, are made to protect the values that are important for the society. 
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The law did not bypass accounting, for which, among others, the law normalized the rules 

of keeping the ledgers and preparing financial statements. The purpose of these regulations 

is to protect the important social value, which is the security of business transactions. The 

author's curiosity turned thus to accounting “closed” into the accounting law. The question 

that arose was: does the direction taken in the accounting law building process, allow to 

provide users of the financial statements with useful information for making economic 

decisions, and does it effectively protect the security of business transactions? 

From many publications and from the voice of practice, there is a negative assessment of 

the quality of Polish law (Wronkowska, 2009, p. 116) (Niedzielski, 2015, p. 162) (Skąpska, 2016, 

pp. 29, 34-35). Knowing that accounting, like many other areas of social life, is confined by 

certain legal norms, the author asked himself: does poor quality of law also affect accounting? 

Are accounting regulations also low quality? 

According to the author, the low quality of law has not omitted accounting law. The 

problems of modern legislation also include accounting regulations, which allows to ask 

questions about the effectiveness of achieving the purpose for which it was made – to secure 

providing useful information for making business decisions, as well as for protecting the 

security of business transactions. 

Problems with the interpretation of accounting regulation standards result not only from 

theoretical publications, but also from practice. According to the author, the growing role of 

competence required from people dealing with accounting, deserves special attention. 

Nowadays, the role of an accountant has gained in importance and responsibility, compared 

to the time before the political transformation of the late 1980s and early 1990s. People that 

deal with accounting must know not only the postulates arising from the theory of accounting, 

but also should be able to read and interpret legal norms and use statistics and mathematical 

models to measure the effects of economic events. This versatility can be expressed by 

paraphrasing Oscar Holmes: a modern accountant can no longer be only an economist, but 

must also be a master in law and statistics. Currently, many studies in accounting science focus 

on accounting law (Szychta, 2010, p. 260-261). Moreover, the need for further research in the 

field of relationships between accounting law and accounting theory is indicated in 

publications (Babuśka, 2015, p. 17) (Kwiecień, 2015, p. 130). Therefore, despite the fact that 

the literature so far extensively describes contemporary problems of accounting law, the 

author decided to proceed a research this field. 
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In addition to the problem of the low quality of law, another reason that the author noticed 

as a justification for the choice of the thesis is the impact of tax law on accounting (Kudert and 

Nabiałek, 2000, p. 314) (Kluzek, 2014, pp. 22-27). Man can also notice the "pro tax" approach 

in keeping accounting ledgers and presenting information in the financial statements. The 

question that arises is: should the situation, of being guided by the tax law in hard cases in 

accounting, when neither tax, nor accounting law are violated, should be perceived 

negatively? When reviewing the literature in the field of accounting and financial reporting, 

one can find approval and negation of this approach. In the author's opinion, following tax law 

in solving hard cases in accounting is an inappropriate approach. The literature points out the 

need to eliminate the impact of tax law on the way economic events are put into ledgers 

(Gierusz, Martyniuk 2009, pp. 61-62). In addition, the literature emphasizes the negative 

consequences of such proceedings and the quality of reports prepared on the basis of such 

records is questioned (Gierusz, Martyniuk 2015, p. 63). Moreover, the situation of the 

approach to the recognition of an economic event by trying to understand how the tax system 

would put it into account is perceived as an inadvisable approach (Hendriksen, van Breda, 

2002, pp. 26-27). 

Conditions in which researchers and accounting practitioners operate, that is, the need to 

operate in an imperfect law environment (also taking into account the low quality of the law 

and its institutions in scientific research), changes in the scope and nature of the work of 

persons dealing with accounting, and the rising impact of economic events tax recognition, 

where the key premises in the justification of the thesis. 

 

2.) Research area, object, subject, problem, objectives and methods 

Due to the fact, that the low quality of law is the subject of many scientific studies, the 

author limited the research area to the polish accounting law. This enables the author to focus 

on the issues of financial decisions making and protecting those values that are important for 

society, and that should be protected by accounting law - providing useful information for 

making economic decisions, and protecting the security of business transactions. 

The author understands that the impact of law on people’s life, including their financial 

decisions, cannot be eliminated. Many areas of social life, including accounting, should be 

normalized for proper social order. However, by making and interpreting legal norms, in 

particular those related to accounting, the sense and essence of accounting cannot be lost. In 
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response to the conditions described above, the author's aim was to look for a solution that 

would allow to create and interpret accounting law in a way that it could be rooted in 

accounting theory in the widest possible way. In the author's opinion, only when we base 

accounting law on accounting theory, the law will be able to achieve the aim of providing 

useful information to recipients of accounting reports, while protecting the security of 

business transactions. 

The observation of the low quality of accounting law, the topicality of this issue in practical 

and theoretical fields, and author's interest in economic sciences focused him on examining 

the effectiveness of legal regulation. Thus, he defined the research object as a study of the 

effectiveness of legal regulations. 

While searching for methods to research law effectiveness, the author directed the search 

parallel at economics and at law, because contemporary social phenomena require an 

interdisciplinary view in order to be able to explain them more fully or postulate their desired 

state. Due to this the research has been directed to the Law and Economics movement. 

Law and Economics is an interdisciplinary, scientific movement, that includes institutions 

from both law science and economics science, used to holistically describe social phenomena. 

The main postulate of Law and Economics is that the law should achieve a state of economic 

efficiency, understood as increasing social welfare (Stelmach, Brożek and Załuski, 2007, pp. 

18–19) (Stroiński, 2008, p. 484) (Cooter and Ulen 2009, p. 3-6).  

In the author’s opinion the application of Law and Economics in the law making process 

and also in the interpretation of accounting regulations, would allow to take into account the 

postulates of accounting theory. Due to this so the accounting law would be aimed at wider 

implementing the principle of true and fair view, while maintaining the social value which is 

the security of business transactions. This demonstrates the usefulness of Law and Economics. 

Analyzing the literature on the subject, the author has not yet found publications that dealt 

with the application of Law and Economics in accounting law, although its theoretical and 

practical significance in reaches of other legal institutions, such as constitutional law, criminal 

law and civil law, is significant. This is confirmed by the growing number of theoretical 

publications and its practical usefulness in formulating legal arguments and assessing the 

effects of regulation. 

The significance and usefulness of Law and Economics in researches in the field of law 

effectiveness and the gap in scientific research in the field of its application in accounting law, 
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directed the author's research and allowed to formulate the research subject which is Law 

and Economics as a tool supporting the creation of and interpretation of accounting law. In 

the field of this research subject, the author identified the research problem by asking the 

question: is it possible to apply Law and Economics to create and interpret economically 

effective standards of Polish accounting law? 

Thus, the main objective of the thesis is to present the possibility of implementing Law and 

Economics in Polish Accounting law to research its effectiveness. The realization of the main 

purpose is possible through the implementation of two partial objectives: 

(1) making characteristics and assessment of the quality of Polish accounting law; 

(2) presentation of the essence and purpose of Law and Economics as a tool for testing the 

effectiveness of law. 

The author decided to give up the hypothesis in order to focus on accomplishing the thesis 

main objective. 

Due to the interdisciplinary nature of the work, the author decided to use research 

methods from scientific disciplines from the field of social sciences: economics and finance 

and also the law, as well as from the scientific discipline of philosophy (located in the field of 

humanities science). To achieve the main and auxiliary purposes of the thesis, the following 

research methods are used: method of systematic literature review, formal-dogmatic method, 

theoretical-legal method, legal-economic method, transposition (analogous transfer) method, 

thought experiment method. 

 

3.) Thesis structure 

The Thesis consists of three chapters, preceded by an introduction and concluded at the 

end. In the first chapter, the author characterizes and evaluates the quality of Polish 

accounting law. In the initial part of the discussion he presents what law is, what is it’s essence 

and what functions does the law perform. In the following, the author narrowed down to 

Polish law, also pointing the system of sources and the systematization of law in Poland. Then 

he indicated how accounting was included in legal norms, and thus characterized the research 

area, narrowing it to accounting law understood as the Polish Accounting Act. Making the 

characteristics of Polish accounting law, he presented the classification and scope of 

accounting regulations in Poland and specified a subset of these regulations in the form of 

accounting law. Next, he describes how accounting regulations protect the security of 
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business transactions. This is the implementation of the first partial objective, as the 

identification of accounting law and it’s the location in the Polish law system is made, as well 

there is pointed out the role of these standards in the legal system. The chapter ends with an 

authorial analysis of the impact of current legal problems on the regulations of accounting 

law. Thus, the author completes the implementation of the first objective by assessing the 

quality of Polish accounting law. The described problems of accounting law are the starting 

point for considering Law and Economics, which can be a tool for creating and interpreting 

economically effective standards of accounting law. 

In the second chapter, the author presents the essence and purpose of Law and Economics 

as a tool for testing the effectiveness of law. This chapter begins with a presentation of ways 

of perceiving Law and Economics in science, where, apart from sketching the historical outline, 

the author presents the main research approaches to Law and Economics and their basic 

assumptions. The author has made literature studies on the scientific status of Law and 

Economics, indicating that Law and Economics is an interdisciplinary scientific movement, 

including institutions from the science of law and economics, used to holistically describe 

social phenomena. The author further presents the definitions of Law and Economic described 

in the literature, assuming that Law and Economic deals with the studies reasserting how law 

affects the behavior of people. Thus, in the author's opinion, the norms of accounting law and 

the adopted manner of its interpretation, influence the creation of financial information. Later 

in the second chapter, the author chose economic concepts that constitute the theoretical 

foundations of Law and Economics, and which are the most common and may be most useful 

in researches in the field of accounting law. Then, he takes into consideration the concept of 

economic efficiency, which is the main purpose of Law and Economics. The author described 

these efficiency criteria that are commonly used in Law and Economics and juxtaposed the 

notion of efficiency with the notion of justice, while pointing out that economic efficiency of 

law cannot be the only criteria for making and using the law. This emphasizes the 

interdisciplinary nature of this movement. The chapter ends with the presentation of the 

criteria of effective law. In this way, the author broadly describes the research subject, which 

is Law and Economics presentation, and realizes the second partial objective. 

The third chapter presents the possibility of using Law and Economics in the field of 

researches on the effectiveness of accounting law. At the beginning, the author, with the 

usage of transposition methods, explains how financial information could be understood as 



 8 

an economic good. For the good understood like this, the author presents postulates that can 

be applied in the process of making and using the accounting law. These postulates are divided 

into two groups, general - applicable in any case and specific - requiring the use of specific 

economic tools in a specific case. For the first group the author makes a theoretical 

consideration on possible directions of development in accounting law, and for the second 

group he presents three specific examples of Law and Economics implementation to specific 

cases in accounting law. 

In this way, the author achieved the main objectives of the thesis, which is to present the 

possibility of using Law and Economics in Polish accounting law to research its effectiveness. 

 

4.) The results of research 

The author's intention was to present Law and Economics as a tool that can be useful in 

scientific research in the field of financial reporting. Its usage allows a broader implementation 

of accounting theory solutions into accounting law. The author is convinced that it is the 

theory of accounting that gives accounting law the right hermeneutics and hence devotes a lot 

of attention to the implementation of the postulates of this science in accounting law. 

Indicating the use of Law and Economics to research the economic efficiency of accounting 

law, the author has independently implemented it in Polish accounting law, which has not 

been the subject of scientific research so far. 

The results of the research are a direct consequence of the main objective, which was to 

present the possibility of using Law and Economics in Polish accounting law to research its 

effectiveness. Author did it firstly presenting the implementation of general postulates, such 

as: 

(1) directing goods to the person who assigns them the highest value, 

(2) the optimization of transaction costs. 

The usefulness of Law and Economics have been showed in the theoretical discussion about 

the recipients of financial statements and the costs of creating financial statements. In 

addition, the practical aspect was demonstrated, while the possibilities of using general 

postulates in thinking about the law when making and interpreting legal norms in the field of 

accounting law. 
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Next, the author presented three examples of implementation the specific postulates, that 

are associated with the required economic tools in various cases. The presented were 

connected with: 

(1) the effectiveness of legal valuation method in financial reporting, 

(2) contract theory in the application of rigid formulas in commercial companies, 

(3) moderation of fines in accounting law. 

By doing this the author present the usage of Law and Economics in accounting law, 

opening the field for further research. Accounting law remains open to Law and Economics, 

and an economic view of the problem of its effectiveness provides a good perspective for 

assessing legal standards while at the same time to improve financial reporting. 

In addition to the implementation of the basic goal, the results of the study present an 

authorial analysis of the impact of current legal problems on the regulations of accounting law 

and present the problems of modern accounting law, leaving the area for further study. 

Moreover in the study the author emphasized the importance of accounting theory as an 

non-autonomous source of law, which should constitute a hard core in the law making and its 

interpretation. According to the author, accounting theory gives the texts of accounting law 

proper hermeneutics 

The author believes that Law and Economics is an effective tool on the way to achieving 

the aim of accounting theory, practice and regulation, that is, to maximize the usefulness of 

information generated by accounting and at the same time protect the security of business 

transactions. 
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